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WESTERN OVERVIEW 
 
Milk production overall in Western Europe is near the low point of 
the season. It is approaching the low in some areas, at the low in 
others, and just past the low in some others. Germany and France 
are among the largest milk production countries. German milk pro-
duction historically reaches the seasonal low in the third week of 
November. Production in France is still seasonally declining. Ob-
servers believe French milk production may be lower than this time 
last year. Throughout major European milk producing countries, 
current dairy product production tends toward products consumers 
will seek out this month and in December, butter and cheese, rather 
than dairy powders. Milk production, once November lows are 
reached, is expected to increase into January.  
 
ZMB reports that milk production in Germany January-September 
increased 2.6 percent from last year. However, August German pro-
duction was up only 0.5 percent. September production was up 0.1 
percent. It is noted that German organic milk production January-
September increased 23 percent. 
 
Internal European demand for cheese is strong. Retailers are placing 
orders to keep coolers filled through the end of the year, with holi-
day demand always in focus. Inventories of cheese are tighter. Most 
cheese production through 2018 has already been committed.  
 
Cheese production in the EU January-September this year increased 
0.4 percent from the same period last year, according to CLAL. 
Manufacturers would like to make more, but available milk is a lim-
iting factor. Current production is about what is normal for this time 
of year.  
 
EU cheese exports through this September are steady with last year 
according to CLAL. For the top three export destinations, the table 
below shows the country percent change comparing January-
September 2018 with 2017.  
 
  % Change Jan.-Sept. 
Destination 2018/2017 
United States    -7  
Japan    +15 
Switzerland   +2  

 
 
 
 

BUTTER/BUTTEROIL  
 

Butter prices in Western Europe slightly declined, more at the top 
end of the price range than the bottom end. Partly this reflects a 
weaker euro, but it also results from a period to period decline in 
euro terms. Butteroil prices very slightly firmed. Prices reported this 
period are those noted through November 20, due to the Thanksgiv-
ing holiday week early report release day.  
 
Butter production in Western Europe is focused on meeting internal 
European consumer demand for packaged butter moving into the 
yearend holiday period. Production of butter is keeping pace with 
buying interest. Stocks are comfortable for late 2018 expected de-
mand. Bulk butter demand for Q4 2018 has been mostly satisfied. 
Little spot market activity is noted. Some Q1 2019 contracting has 
been finalized.  
 

Western Europe, 82% Butterfat, Free on Board - Port Butter 
Price Range - $/MT:                                                       4,850 - 5,200  
 
Western Europe, 99% Butterfat, Free on Board - Port Butteroil 
Price Range - $/MT:                                                       6,800 - 7,100  
 
Secondary Sourced Information: 
 
Butter production in the EU January-September this year increased 
1.6 percent from the same period last year, according to CLAL.  
 EU butter exports through this September decreased 11 percent, 
according to Eurostat. For the top three export destinations, the table 
below shows the country percent change comparing January-
September 2018 with 2017 (CLAL Data):  
 
   % Change Jan.-Sept. 
Destination  2018/2017 
United States    +  2.9  
Saudi Arabia     -14.0 
China      -30.6  

 
 
 
 
 

SKIM MILK POWDER  
 
Prices for skim milk powder are mixed, stronger at the low end of 
the price range, but weaker at the top. Customers are actively seek-
ing new production SMP.  
 
Even with active SMP demand, the market tone is called stable be-
cause price movements are slight. Most internal EU activity is fo-
cused on Q1 2019. There is some interest in spot market activity for 
export. Manufacturers are comfortable with being able to handle 
current buying interest for fresh SMP production.  
 
The next tender of intervention SMP closes November 20. There 
will be 130,431 MT available from stocks dating to August 1, 2016. 
So far about one half of tender SMP stocks have been sold.  
 
Prices for: Europe, All First Sales, Free on Board - Port, Convention-
al, and Edible Skim Milk Powder 
Price Range - 1.25% Butterfat; $/MT:                            1,775 - 1,875  
 
Secondary Sourced Information: 
 
SMP production in the EU January-September this year increased 
2.0 percent from the same period last year, according to CLAL.  
 EU SMP exports through this September increased 1 percent from 
one year earlier according to CLAL. For the top three export destina-
tions, the table below shows the country percent change comparing 
January-September 2018 with 2017.  
 
   % Change Jan.-Sept. 
Destination  2018/2017 
Algeria      +19.0  
China      +  9.4 
Indonesia      -18.7  
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Belarus exports through this September for various dairy products, 
compared with last year, are shown in the table below (CLAL data).  
 
  Export % Change  
Product  Jan.-Sept.2018/2017 
Cheese     +  7.3  
Butter     +  1.7 
SMP     - 15.2 
WMP     +13.1  
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SWEET WHEY POWDER  
 
Prices for sweet whey in Europe are steady to lower; steady at the 
low end of the price range, but slightly lower at the top. Supplies are 
more available for current demand, which led to the top end dip. 
Buying interest is also weaker than two weeks ago. Most current 
production is filling contract commitments. There is slight spot mar-
ket activity, mostly for internal EU customers.  

 
Prices for: Western Europe, All First Sales, Free on Board - Port, 
Conventional, and Edible Dry Whey 
Price Range - Non-Hygroscopic; $/MT:                            850 - 1,050  
 
Secondary Sourced Information: 
 
EU whey exports January-September increased 4.9 percent over 
exports for the same period last year, according to CLAL.  

 
 
 
 
 

WHOLE MILK POWDER  
 
Whole milk powder prices in Europe are steady to lower; steady at 
the low end of the price range, but lower at the top.  
 
WMP production in Western Europe is focused on satisfying inter-
nal demand. Competing for export sales is difficult, with Oceania 
pricing being more attractive than European pricing. Most export 
sales are not primarily price driven but come from buyers with a 
preference for European WMP - even if it is slightly more expen-
sive.  
 
Prices for: Europe, All First Sales, Free on Board - Port, Conven-
tional, and Edible Whole Milk Powder 
Price Range - 26% Butterfat; $/MT:                               3,000 - 3,200  
 
Secondary Sourced Information: 
 
EU WMP exports through this September decreased 14 percent 
from one year earlier, according to CLAL.  
 
 
 
 
 

EASTERN OVERVIEW  
 
Eastern European milk production is moving toward seasonal lows.  
 
Dairy product production in Poland January-September for various 
products is shown in the following table (CLAL data) 

 
  Production % Change  
Product  Jan.-Sept. 2018/2017 
Butter     +  5.0  
Cheese     +  2.3 
SMP     +12.7 
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